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Quarterly Data

Quarter ended in 2002 Quarter ended in 2001
(Unaudited) Sept. 30 June 30 Sept. 30 June 30

(Millions except for per share data)
Net sales $1,830 $1,881 $1,750 $1,871
Gross margin 514 517 424 471

Percent of sales 28% 27% 24% 25%
Income before income taxes 132 127 61 74
Net income $ 93 § 88 40 $§ 49

Net income per Common Share
Assuming dilution $ 1.30 ! 57
Basic .95 1.32 . . .58

Cash dividends paid per
Common Share § 4 § 44 . . . A4

Market price per Common Share
High $80.30
Low 59.10

Areconciliation of income to operating earnings follows:

Net income
Excluding (after-tax)
Unusual charges
Gains on sales of businesses

Operating earnings

Net income per Common Share
assuming dilution
Per share impact of unusual items

Operating earnings per Common Share




Seven-Year Consolidated Financial Summary

2002 2001 2000 1999 1998 1997 1996

(Millions except for per share data)

Continuing operations
Net sales
Income before income taxes
Income after income taxes
Percent of net sales
Extraordinary item—redemption of debentures
Income (loss) from discontinued operations

Net income

Net income per Common Share assuming dilution
Continuing operations
Extraordinary item
Discontinued operations

Average number of Common Shares outstanding

Net income per Common Share basic
Continuing operations
Extraordinary item
Discontinued operations

Average number of Common Shares outstanding

Cash dividends paid per Common Share

Total assets

Long-term debt

Total debt

Shareholders” equity

Shareholders’ equity per Common Share
Common Shares outstanding

A reconciliation of income from continuing operations to
operating earnings of continuing operations follows:

Income from continuing operations
Excluding (after-tax)
Unusual charges
Gains on sales of businesses
Gains on sales of corporate assets

Operating earnings from continuing operations

Income from continuing operations
per Common Share assuming dilution
Per share impact of unusual items

Operating earnings per Common Share
of continuing operations




Directors

Michael J. Critelli

Chairman and Chief Executive Officer,
Pitney Bowes Inc., Stamford, CT,

a provider of messaging and advanced
business communications solutions

Alexander M. Cutler

Chairman and Chief Executive Officer;
President, Eaton Corporation,
Cleveland, OH, a diversified industrial
manufacturer

Ernie Green

President and Chief Executive Officer,
EGI, Inc., Dayton, OH, a manufacturer
of automotive components

Ned C. Lautenbach

Partner, Clayton, Dubilier & Rice, Inc.,
New York, NY, a private equity
investment firm specializing in lever-
aged buyouts

Deborah L. McCoy

Senior Vice President, Flight
Operations, Continental Airlines, Inc.,
Houston, TX, a commercial airline

John R. Miller

Chairman, President and Chief
Executive Officer, Petroleum Partners,
Inc., Cleveland, OH, a provider of
outsourcing services to the petroleum
industry

Furman C. Moseley

Chairman, Sasquatch Books, Seattle,
WA, a book publishing company

Victor A. Pelson

Senior Advisor to UBS Warburg LLC,
New York, NY, investment bankers

Gary L. Tooker

Former Chairman and Chief
Executive Officer, Motorola, Inc.,
Schaumburg, IL, a manufacturer of
electronics equipment

As of January 31, 2003

Board Committees

Audit Committee

Victor A. Pelson, Chairman
Deborah L. McCoy

John R. Miller

Furman C. Moseley

Compensation and
Organization Committee

Gary L. Tooker, Chairman
Michael J. Critelli

Ernie Green

Ned C. Lautenbach

Finance Committee

Ned C. Lautenbach, Chairman
John R. Miller

Victor A. Pelson

Gary L. Tooker

Governance Committee

Ernie Green, Chairman
Michael J. Critelli
Deborah L. McCoy
John R. Miller
Furman C. Moseley

Executive Committee

Alexander M. Cutler, Chairman,
12-month term

Each non-employee director serves a
four-month term:

April 25, 2002 to August 31, 2002:
Michael J. Critelli
Ernie Green

September 1, 2002 to December 31,
2002:

Ned C. Lautenbach

Furman C. Moseley

Victor A. Pelson

January 1, 2003 to April 23, 2003:
Deborah L. McCoy

John R. Miller

Gary L. Tooker

Corporate Officers

Alexander M. Cutler

Chairman and Chief Executive Officer;
President

Richard H. Fearon

Executive Vice President—Chief
Financial and Planning Officer

Craig Arnold

Senior Vice President and Group
Executive—Fluid Power

Stephen M. Buente

Senior Vice President and Group
Executive—Automotive

Randy W. Carson

Senior Vice President and Group
Executive—Cutler-Hammer

James E. Sweetnam

Senior Vice President and Group
Executive—Truck

Kristen M. Bihary

Vice President—Communications

Donald H. Bullock

Vice President—Information
Technologies

Susan J. Cook

Vice President—Human Resources

Earl R. Franklin

Vice President and Secretary

J. Robert Horst
Vice President and General Counsel

John S. Mitchell

Vice President—Taxes

Robert E. Parmenter
Vice President and Treasurer

Billie K. Rawot
Vice President and Controller

Ken D. Semelsherger
Vice President—Strategic Planning

Appointed Officers

Alfonso Acevedo

Vice President—Automotive Fluid
Connectors Operations

David M. Adams

Vice President—Hydraulics Operations

Siisi Adu-Gyamfi
Vice President—Marketing

Craig A. Black

Vice President and Chief
Technology Officer

Arnaldo Comisso

Vice President—Latin America

Steven K. Eisenberg
Vice President—Aerospace Operations

Thomas S. Gross
Vice President—Eaton Business

System
William C. Hartman

Vice President—Investor Relations

Laurence M. Iwan

Vice President—Engine Air
Management Operations

Scott L. King
Vice President—Automotive Sales
and Marketing

Jean-Pierre Lacombe

Vice President—Europe

James L. Mason

Vice President—Public and
Community Affairs

J. Kevin McLean

Vice President—Cutler-Hammer Global
Sales & Solutions

Joseph P. Palchak

Vice President—Powertrain and
Specialty Controls Operations

David D. Renz

Vice President—Truck Sales and
Marketing

Jeffrey L. Romig

Vice President—Supplier Resource
Management

William R. VanArsdale

Vice President—Electrical Components
Operations

Jerry R. Whitaker

Vice President—Power Systems
Operations




Shareholder Information

Address

Annual Meeting

Annual Report on Form 10-K
and Other Financial Reports

Interactive Annual Report
to Shareholders
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Common Shares
Transfer Agent, Registrar,

Dividend Disbursing Agent and
Dividend Reinvestment Agent

Dividend Reinvestment Plan

Direct Deposit of Dividends

Investor Relations Contact

Charitable Contributions

Eaton Corporation

Eaton Center

1111 Superior Avenue
Cleveland, OH 44114-2584
216.523.5000
www.eaton.com

The company’s 2003 annual meeting of shareholders will be held at 10:30 a.m., Eastern
Time, on Wednesday, April 23, 2003, at The Forum Conference and Education Center,
One Cleveland Center, 1375 East Ninth Street, Cleveland, OH. Formal notice of the
meeting, a proxy statement and proxy form will be mailed to each shareholder of record
on or about March 14, 2003.

Any shareholder may, upon written request to the Investor Relations Office, obtain
without charge a copy of Eaton’s Annual Report on Form 10-K for 2002 as filed with the
Securities and Exchange Commission. The report will be available after March 31, 2003.
The Annual Report on Form 10-K and other public financial reports are also available on
Eaton’s Web site at www.eaton.com.

Eaton Corporation’s 2002 Annual Report to Shareholders is available online in an interactive
format at www.eaton.com/annualreport.

Eaton's financial results are available approximately two weeks after the end of each
quarter through Eaton Corporation Shareholder Direct, 888.EATON11 (888.328.6611), and
are also available on Eaton’s \Web site at www.eaton.com.

Listed for trading: New York, Chicago, Pacific and London stock exchanges
(Ticker Symbol: ETN)

EquiServe Trust Company, N.A.

First Class/Registered Mail: P.O. Box 43069, Providence, Rl 02940-3069
Courier Packages: 150 Royall Street, Canton, MA 02021

800.446.2617

TDD: 201.222.4955 (hearing impaired within U.S.)

781.5675.2692 (hearing impaired outside U.S.)

EquiServe may also be contacted via its Web site at www.equiserve.com.

A dividend reinvestment plan is available at no charge to record holders of Eaton Common
Shares. Through the plan, record holders may buy additional shares by reinvesting their
cash dividends or investing additional cash up to $60,000 per year. Interested shareholders
of record should contact EquiServe Trust Company, N.A., shown above.

Shareholders of record may have their dividends directly deposited to their bank
accounts. Interested shareholders of record should contact EquiServe Trust Company,
N.A., shown above.

Investor inquiries may be directed to Eaton at 888.328.6647.

A report of Eaton’s charitable contributions is available upon written request to the Office
of Public and Community Affairs at the Eaton Corporation address shown above.

Eaton, E:T-N, Aeroquip, Boston Weatherhead, Cutler-Hammer and Supercharger (& design) are federally registered trademarks of Eaton Corporation. Other trademarks and/or service marks of
Eaton Corporation include but are not limited to: Eaton Business Excellence, Eaton Business System, Eaton University, AFCI, CHESS, EBS, ELOCKER, FIRE-GUARD, HEV, JEHYCO, M24 and PROLaunch.

HUMMER H2 and General Motors are trademarks of General Motors Corporation. Ford and Fiesta are trademarks of Ford Motor Company. Joint Strike Fighter and F-35 are trademarks of Lockheed
Martin Corporation. Boeing, C-17 and 777-300 are trademarks of Boeing Management Company. Airbus, A380 and A318 are trademarks of Airbus Deutschland Gmbh. Air France is a trademark of
Societe Air France. Volvo is a trademark of Volvo Trademark Holding AB. AGCO is a trademark of AGCO Corporation. BMW is a trademark of Bayerische Motoren Werke AG. Mercedes-Benz is a
trademark of DaimlerChrysler AG. M-271 is a trademark of DaimlerChrysler Corporation.

Eaton Corporation would like to thank ASSA, Inc., New Balance Athletic Shoe, Inc., Shimano American Corporation, The Coleman Company, Inc. and Trek Bicycle Corporation for agreeing to have
their products featured in this report. All rights to the products and the respective brands pictured in this report are owned or controlled by these companies.
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Thisis  theend

This is an invitation to view our online interactive annual report.
See this book come to life. Learn more about Eaton Corporation. Tell us what you
think. Visit www.eaton.com/annualreport.

Eaton Corporation
Eaton Center

1111 Superior Avenue
Cleveland, OH 44114-2584
216.523.5000
www.eaton.com
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