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Quarter ended in 2002 Quarter ended in 2001

(Unaudited) Dec. 31 Sept. 30 June 30 Mar. 31 Dec. 31 Sept. 30 June 30 Mar. 31

(Millions except for per share data)

Net sales $ 1,775 $1,830 $1,881 $ 1,723 $ 1,695 $ 1,750 $ 1,871 $ 1,983
Gross margin 469 514 517 437 415 424 471 486

Percent of sales 26% 28% 27% 25% 24% 24% 25% 25%
Income before income taxes 92 132 127 48 39 61 74 104
Net income $ 67 $ 93 $ 88 $ 33 $ 30 $ 40 $ 49 $ 50

Net income per Common Share
Assuming dilution $ .94 $ 1.30 $ 1.21 $ .47 $ .42 $ .57 $ .69 $ .72
Basic .95 1.32 1.24 .48 .42 .58 .70 .73

Cash dividends paid per
Common Share $ .44 $ .44 $ .44 $ .44 $ .44 $ .44 $ .44 $ .44 

Market price per Common Share
High $ 80.30 $ 73.94 $ 87.11 $ 83.98 $ 76.00 $ 76.90 $ 81.43 $ 74.97
Low 59.10 59.83 69.06 65.90 58.34 55.12 66.16 63.75

A reconciliation of income to operating earnings follows:

Net income $ 67 $ 93 $ 88 $ 33 $ 30 $ 40 $ 49 $ 50
Excluding (after-tax)

Unusual charges 2 10 2 33 17 22 17 30
Gains on sales of businesses (13) (15) (7)

Operating earnings $ 69 $ 90 $ 90 $ 66 $ 47 $ 47 $ 66 $ 73

Net income per Common Share 
assuming dilution $ .94 $ 1.30 $ 1.21 $ .47 $ .42 $ .57 $ .69 $ .72

Per share impact of unusual items .04 (.04) .03 .46 .23 .09 .25 .33

Operating earnings per Common Share $ .98 $ 1.26 $ 1.24 $ .93 $ .65 $ .66 $ .94 $ 1.05

Quarterly Data



2002 2001 2000 1999 1998 1997 1996

(Millions except for per share data)

Continuing operations
Net sales $ 7,209 $ 7,299 $ 8,309 $ 8,005 $ 6,358 $ 7,104 $ 6,515
Income before income taxes 399 278 552 943 616 730 428
Income after income taxes 281 169 363 603 430 526 305

Percent of net sales 3.9% 2.3% 4.4% 7.5% 6.7% 7.4% 4.7%
Extraordinary item–redemption of debentures (54)
Income (loss) from discontinued operations 90 14 (81) (62) 44

Net income $ 281 $ 169 $ 453 $ 617 $ 349 $ 410 $ 349

Net income per Common Share assuming dilution
Continuing operations $ 3.92 $ 2.39 $ 5.00 $ 8.17 $ 5.91 $ 6.72 $ 3.89
Extraordinary item (.69)
Discontinued operations 1.24 .19 (1.11) (.79) .57

$ 3.92 $ 2.39 $ 6.24 $ 8.36 $ 4.80 $ 5.24 $ 4.46

Average number of Common Shares outstanding 71.7 70.5 72.6 73.7 72.7 78.2 78.2

Net income per Common Share basic
Continuing operations $ 3.98 $ 2.43 $ 5.06 $ 8.31 $ 6.02 $ 6.85 $ 3.93
Extraordinary item (.71)
Discontinued operations 1.25 .20 (1.13) (.80) .57

$ 3.98 $ 2.43 $ 6.31 $ 8.51 $ 4.89 $ 5.34 $ 4.50

Average number of Common Shares outstanding 70.6 69.4 71.8 72.5 71.4 76.8 77.4

Cash dividends paid per Common Share $ 1.76 $ 1.76 $ 1.76 $ 1.76 $ 1.76 $ 1.72 $ 1.60 

Total assets $ 7,138 $ 7,646 $ 8,180 $ 8,342 $ 5,570 $ 5,497 $ 5,290
Long-term debt 1,887 2,252 2,447 1,915 1,191 1,272 1,062
Total debt 2,088 2,440 3,004 2,885 1,524 1,376 1,092
Shareholders’ equity 2,302 2,475 2,410 2,624 2,057 2,071 2,160
Shareholders’ equity per Common Share $ 32.61 $ 35.61 $ 35.29 $ 35.44 $ 28.69 $ 27.72 $ 28.00
Common Shares outstanding 70.6 69.5 68.3 74.0 71.7 74.7 77.1

A reconciliation of income from continuing  operations to 
operating earnings of continuing operations follows: 

Income from continuing operations $ 281 $ 169 $ 363 $ 603 $ 430 $ 526 $ 305
Excluding (after-tax)

Unusual charges 47 86 34 20 44 15 31
Gains on sales of businesses (13) (22) (198) (28) (69)
Gains on sales of corporate assets (14)

Operating earnings from continuing operations $ 315 $ 233 $ 383 $ 425 $ 446 $ 472 $ 336

Income from continuing operations 
per Common Share assuming dilution $ 3.92 $ 2.39 $ 5.00 $ 8.17 $ 5.91 $ 6.72 $ 3.89

Per share impact of unusual items .48 .91 .28 (2.41) .23 (.69) .40

Operating earnings per Common Share
of continuing operations $ 4.40 $ 3.30 $ 5.28 $ 5.76 $ 6.14 $ 6.03 $ 4.29

Seven-Year Consolidated Financial Summary
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Eaton Corporation
Eaton Center
1111 Superior Avenue
Cleveland, OH 44114-2584
216.523.5000
www.eaton.com

The company’s 2003 annual meeting of shareholders will be held at 10:30 a.m., Eastern 
Time, on Wednesday, April 23, 2003, at The Forum Conference and Education Center, 
One Cleveland Center, 1375 East Ninth Street, Cleveland, OH. Formal notice of the 
meeting, a proxy statement and proxy form will be mailed to each shareholder of record 
on or about March 14, 2003.

Any shareholder may, upon written request to the Investor Relations Office, obtain 
without charge a copy of Eaton’s Annual Report on Form 10-K for 2002 as filed with the 
Securities and Exchange Commission. The report will be available after March 31, 2003.
The Annual Report on Form 10-K and other public financial reports are also available on 
Eaton’s Web site at www.eaton.com.

Eaton Corporation’s 2002 Annual Report to Shareholders is available online in an interactive
format at www.eaton.com/annualreport.

Eaton’s financial results are available approximately two weeks after the end of each 
quarter through Eaton Corporation Shareholder Direct, 888.EATON11 (888.328.6611), and 
are also available on Eaton’s Web site at www.eaton.com.

Listed for trading: New York, Chicago, Pacific and London stock exchanges 
(Ticker Symbol: ETN)

EquiServe Trust Company, N.A.
First Class/Registered Mail: P.O. Box 43069, Providence, RI 02940-3069 
Courier Packages: 150 Royall Street, Canton, MA 02021
800.446.2617
TDD: 201.222.4955 (hearing impaired within U.S.)
781.575.2692 (hearing impaired outside U.S.)
EquiServe may also be contacted via its Web site at www.equiserve.com.

A dividend reinvestment plan is available at no charge to record holders of Eaton Common
Shares. Through the plan, record holders may buy additional shares by reinvesting their 
cash dividends or investing additional cash up to $60,000 per year. Interested shareholders
of record should contact EquiServe Trust Company, N.A., shown above.

Shareholders of record may have their dividends directly deposited to their bank 
accounts. Interested shareholders of record should contact EquiServe Trust Company,
N.A., shown above.

Investor inquiries may be directed to Eaton at 888.328.6647.

A report of Eaton’s charitable contributions is available upon written request to the Office 
of Public and Community Affairs at the Eaton Corporation address shown above.

Address

Annual Meeting

Annual Report on Form 10-K
and Other Financial Reports

Interactive Annual Report
to Shareholders

Quarterly Financial Releases

Common Shares

Transfer Agent, Registrar, 
Dividend Disbursing Agent and
Dividend Reinvestment Agent 

Dividend Reinvestment Plan

Direct Deposit of Dividends

Investor Relations Contact

Charitable Contributions

Eaton, , Aeroquip, Boston Weatherhead, Cutler-Hammer and Supercharger (& design) are federally registered trademarks of Eaton Corporation. Other trademarks and/or service marks of
Eaton Corporation include but are not limited to: Eaton Business Excellence, Eaton Business System, Eaton University, AFCI, CHESS, EBS, ELOCKER, FIRE-GUARD, HEV,  JEHYCO, M24 and PROLaunch.

HUMMER H2 and General Motors are trademarks of General Motors Corporation. Ford and Fiesta are trademarks of Ford Motor Company. Joint Strike Fighter and F-35 are trademarks of Lockheed
Martin Corporation. Boeing, C-17 and 777-300 are trademarks of Boeing Management Company. Airbus, A380 and A318 are trademarks of Airbus Deutschland Gmbh. Air France is a trademark of
Societe Air France. Volvo is a trademark of Volvo Trademark Holding AB. AGCO is a trademark of AGCO Corporation. BMW is a trademark of Bayerische Motoren Werke AG. Mercedes-Benz is a
trademark of DaimlerChrysler AG. M-271 is a trademark of DaimlerChrysler Corporation.

Eaton Corporation would like to thank ASSA, Inc., New Balance Athletic Shoe, Inc., Shimano American Corporation, The Coleman Company, Inc. and Trek Bicycle Corporation for agreeing to have
their products featured in this report. All rights to the products and the respective brands pictured in this report are owned or controlled by these companies. 
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This is not the end

This is an invitation to view our online interactive annual report. 
See this book come to life. Learn more about Eaton Corporation.Tell us what you
think.Visit www.eaton.com/annualreport.




